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SUMMARY AND COMMENT. GOB HAS REACHED SERIES OF BI-LATERIAL AGREEMENTS 
WITH GOA WHICH APPEAR TO CURE WHAT MANY BOLIVIANS SAW AS AN IMBALANCE 
IN BOLIVIA'S ECONOMIC AND POLITICAL RELATIONS IN FAVOR OF BRAZIL. 

FIRST. AGREEMENT WAS FINALLY REACHED ON MIXED INVESTMENT IN 
PESTICIDES PLANT UNDER LAFTA COMPLEMENTATION AGREEMENT NO. 6 (SEE 
REFS A & B). SECOND. AND AGREEMENT WAS FINALLY REACHED ON THORNY 
QUESTION OF PAST, PRESENT AND FUTURE ARGENTINE WHEAT AND FLOUR 
SUPPLIES FOR BOLIVIA. CURRENT UNDERSTANDING, IF FULFILLED, WOULD 
COVER BOLIVIAN REQUIREMENTS UP TO MARCH 1975 AND PERHAPS SOMEWHAT 
BEYOND. ACCORDING TO RELIABLE SOURCE GOA AGREED TO 10,000 M.T. 
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AND FLOUR COVERED BY UNDERSTANDING WITHOUT COMPROMISING GOA'S 
CURRENT POLICY OF STICKING TO INTERNATIONAL MARKET PRICES FOR 
WHEAT AND FLOUR. (IT WHOULD BE RECALLED, HOWEVER, THAT GOA 
HAD AGREED IN MID- 1973 TO GIVE BOLIVIA 10,000 M.T. WHEAT.) 

1. LEOPOLDO H TETTAMANTI, ARGENTINE SECRETARY OF STATE OF 
ECONOMIC RELATIONS AND INTERNATIONAL COMMERCE, AND BOLIVIAN 
SUBSECRETARY OF FOREIGN AFFAIRS MARCELO OSTRIA TRIGO SIGNED 
SUBJECT ACT ON SEPTEMBER 24, 1974 IN BUENOS AIRES. THIS ACT 
AMOUNTS TO 16-POINT LETTER OF INTENT BY BOTH COUNTRIES TO CARRY 
OUT CERTAIN PROJECTS. SOME OF MOST IMPORTANT POINTS ARE PROMISE 
BY ARGENTINA TO HELP BOLIVIA INSTALL IRON-STEEL WORKS TO SUPPLY 
BOTH COUNTRIES AND INTERNATIONAL MARKETS. ARGENTINA TO PURCHASE 
ANNUAL MINIMUM OF METRIC TONS 1,000,000 OF IRON CONCENTRATES AND/OR 
PELLETS: 900,000 OF SPONGE IRON: 300,000 SEMI-FINISHED STEEL PRODUCTS 

AND 400,000 OF FINISHED STEEL PRODUCTS. BOLIVIA PROMISES TO SELL 
ARGENTINA 282.52 MILLION CUBIC FEET PER DAY OF NATURAL GAS FROM 
PRESENT RESERVES FOR 10 YEAR PERIOD AND 282.52 MILLION CUBIC FEET 
PER DAY FOR 10 YEARS FROM YET TO BE DISCOVERED RESERVES. ARGENTINA 
NATIONAL OIL COMPANY Y.P.F. TO FINANCE Y.P.F.B. TO EXPLORE AND 
EXPLOIT HYDROCARBONS IN STILL UNDECIDED AREA OF BOLIVIA. IN 
ADDITION ARGENTINA BOLIVIAN BI-NATIONAL NITROGENOUS FERTILIZER 
PLANT WITH DAILY OUTPUT CAPACITY OF 1,000 METRIC TONS EACH OF 
AMMONIA AND UREA TO BE INSTALLED IN BOLIVIA CLOSE TO ARGENTINE 
BORDER. 

2. TETTAMANTI ALSO SIGNED AGREEMENT WITH BOLIVIAN UNDERSECRETARY 
FOR COMMERCE LANDIVAR FOR SUPPLY OF ARGENTINE WHEAT AND WHEAT 
FLOUR TO BOLIVIA. SUBJECT HAS BEEN POINT OF FRICTION BETWEEN TWO 
GOVERNMENTS AND LAST YEAR CAUSE OF SEVERE FLOUR SHORTAGES IN 
BOLIVIA. IN RECENT MONTHS TWO SIDES HAVE BEEN MOVING TOWARD 
PRACTICAL ARRANGMENT. WE UNDERSTAND THAT, FIRST, NEW AGREEMENT 
ESTABLISHES GOB GUARANTEE OF EXISTING PRIVATE CONTRACTS BETWEEN 
BOLIVIAN BUYERS AND ARGENTINE SELLERS FOR PURCHASE OF 42,000 METRIC 
TONS FLOUR TO BE SHIPPED OVER NEXT SIX MONTHS AT US$ 240 PER TON, 

FOB ARGNETINE PORTS. SECOND, GOVERNMENTS AGREED TO SALE OF 
FURTHER 48,000 TONS OF FLOUR DURING UNSPECIFIED FUTURE PERIOD 

AT SAME US$ 240. -PRICE. THIRD, GOA AGREED TO SELL 30,000 TONS 
OF WHEAT AT US$ 165 PER TON. FOURTH, GOA WILL DONATE 10,000 
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TONS WHEAT AS SPECIAL CONCESSION. AGREEMENT SPELLS OUT TRANSPORTA- 
TION ARRANGMENT WITH CARE IN HOPE OF AVOIDING PROBLEMS 
OF LAST YEAR. 
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